About Development Fees

This explains 1) what a “development fee” is, 

2) how such fees fit into our efforts to provide needed public facilities and services, and

3) how you can participate in the decision-making process.
What is a Development Fee?

A development fee is a charge imposed on developers.  The funds pay for costs of providing public facilities to new development.  
General Concepts

New development usually requires new or improved facilities for roads, parks, utilities, pathways, libraries, and schools.  Taxes are not sufficient to pay the costs of providing those facilities. Charging fees is one way local agencies make sure that such facilities exist for those who join a community.  Such fees allow a community to grow without diminishing the resources available to pay for existing facilities. 
There are a number of rules that apply to development fees.  For example, fees must relate to the impacts caused by development.  The amount of the fee must also relate to the impacts caused by the development.  The fee amounts are therefore carefully calculated.  

Providing the facilities is one element of serving a new development’s needs.  The other is the cost to provide services.  This includes the cost of facilities maintenance, librarians, teachers, public safety people, and so on.  Other funding options exist to pay for such services.

Decision-Making Process 

Decision-makers want to hear from those who have opinions or information about development fees.  If you want to share your thoughts, see “Preparing for Public Hearings” on the back of this sheet for some tips. 
To Learn More 

· Development fees and dedications page on Institute for Local Government website at


" 

www.ca-ilg.org/fees



· Government Code Section 66000 and following (accessible from www.leginfo.ca.gov/calaw)

· The Solano Press (www.solano.com) has a number of resources available for purchase on land use planning topics
